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M.Com Semester - 3 (CBCS) Examination
Oct/Nov-2021 (NEW COURSE)
Financial Accounting for Managers (Core (New))

Time: 2:30 Hours

Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION

Q.1  Prepare a Cash Budget for the three months ending on 31% March, 2021 from the following
information of Bajaj Limited.

Month Total Sales | Total Purchases | Wages | Total Overheads
(Rs.) (Rs.) (Rs.) (Rs.)
November, 20 900000 480000 90000 180000
December, 20 1200000 630000 | 105000 225000
January, 21 1260000 720000 | 120000 240000
February, 21 1500000 750000 | 135000 252000
March, 21 1650000 900000 | 150000 270000
Other Information:

1) Cash and Bank Balance as on 1% January, 2021 Rs. 90000.

2)  Assume 40% of total sales as Cash sales.

3) Assume 5% of Credit sales to be sales return from customers every month in the
sale’s month.

4) 50% of net credit sales are realised in the month following the sales and remaining
50% in the second month following the sales.

5) Total overheads expenses include monthly fixed overhead expenses of Rs. 30000
which is paid in the same month. Variable overheads expenses are paid in the
subsequent month.

6) Assume 30% of total purchases to be cash purchases. Period of credit allowed by
suppliers is one month. One old machine was sold for Rs. 25000 in January, 2021.

7) Lag in payment of wage 1/4" month.

8) A new machine is to be bought for Rs. 200000 in January, 2021 the payment of
which is made 50% against delivery and the remaining amount is to be paid in the
subsequent month.

9) Unpaid dividend of Rs. 20000 for the year 2020-21 is to be paid in February, 2021.

OR

Q.1  Tata Limited is currently operating at 60% capacity level, producing 36000 units per annum.
In view of favourable market conditions, it has been decided that from 1% January, 2021 the
company would operate at 90% capacity. The following information is available;

1)

2)
3)
4)
5)
6)

7)

Existing cost price structure per unit is given below;
Raw Materials Rs. 4
Wages Rs. 2
Overheads (Variable) Rs. 2
Overheads (Fixed) Rs. 1
Profit Rs. 1
It is expected that the cost of raw material, wages, other expenses and sales per unit
will remain unchanged in the year 2021.
Raw materials remain in store for 2 months before these are issued to production.
These units remain in production process for 1 month.
Finished goods remains in godown for 2 months.
Credit allowed to debtors is 2 months. Credit allowed by suppliers is 3 months.
Lag in payment for wages and overheads is 1 month. It may be assumed that wages
and overheads accrue evenly throughout the production cycle.
Prepare
I.  profit statement at 90% capacity level
Il.  calculate the working capital requirement on an estimated basis to sustain the
increased production level. (Assumption made if any, should be clearly
indicated.)
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Q.2 Following is the Balance sheet of Maruti Suzuki India Limited for the year ends on 31-12-2020.
Liabilities Rs Assets Rs
Paid up Share Capital: Land & Building 200000
10000, 5% Preference Share Machinery 360000
each of Rs. 10 fully paid up Less: Depreciation 120000 240000
100000

20000 equity shares, each of Vehicle 50000
Rs. 10 fully paid up 200000 | Less: Depreciation 30000 20000
Security premium 50000 | Investments 50000
General Reserve 100000 | Stock:

Raw Material 40000

Semi- Processed 10000

Finished Goods 20000 70000
Tax Provision 25000 | Debtors 80000

Less: B.D.R. 2000 78000
Profit & Loss Alc 70000 | Cash 2000
Debentures of 5% 25000 | Advertisement Suspense A/c 10000
Creditors 50000
Outstanding tax 30000
Bank Overdraft 20000

670000 670000

Additional Information:

1) The land & building revalued at Rs. 260000.

2) The revaluation price for machinery is Rs. 450000 while the depreciation at
revaluation price will be Rs. 150000.

3) The revaluation price for vehicle is Rs. 60000 while the depreciation at revaluation
price will be Rs. 36000.

4) Investments includes the investment made outside the business worth Rs. 40000
while the remaining investment worth Rs. 10000 made within the business.

5) The profit before tax provision and interest is Rs. 83000.

6) The following amounts were shown during the year in the profit & loss account.

a) Loss on sales of machinery Rs. 2000
b) Bad debt Return Rs. 1000
c) Bank Overdraft Rs. 1200
d) The depreciation charged on machinery during the year is Rs. 36000 while it is
Rs. 45000 as per the revaluation price.
e) The depreciation charged on vehicle during the year is Rs. 10000 while it is Rs.
12000 as per the revaluation price.
f) The income earned on the investment made outside the business is Rs. 10000.
g) Out of the total raw material the material worth Rs. 2000 is damaged.
Find out the rate of return on total capital employed and net capital employed.
OR
Q.2  Following is the Balance Sheet of the AB Associates Limited for the year ends on 31-3-2021.
Liabilities Rs. Assets Rs.
Authorised Share Capital 1500000 | Land & Building 79840
Paid up Share Capital Shares of subsidiary co. 32000
10000 equity shares each of Rs. Plant & Machinery 160000
10, fully paid up 100000
Preference share fully paid up 140000 | Investment (Long Term) 28000
Security premium 22440 | Stock 76800
Profit & Loss Alc 104800 | Debtors 240000
General reserve 56000 | Cash balance 8000
Debentures of 9% 11200 | Primary expenses 2000
Creditors 153000
Long term bank loan 4000
Proposed dividend 13600
Bills Payable 21600
626640 626640
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Q.3

Q.3

Q4

Q4

Additional Information:

1) The revaluation price of land & building is Rs. 145400.

2) The investments in the shares of subsidiary company valued at Rs. 40000.

3) The investments valued at Rs. 31200.

4) The net profit before tax provision is Rs. 120000.
5) Stock worth Rs. 400 becomes outdated each year which is to be setoff.
6) Charge additional depreciation worth Rs. 4560 on land & building due to

revaluation.

7) The present profit includes the previous years’ profit on sales worth Rs. 2000.
8) Loss of Rs. 200 on sales of machinery debited to the profit & loss account.
9) Rs. 200 interest on bank loan debited from the profit of current year.

Calculate:

1) Rate of return on total capital employed
2) Rate of return on net capital employed.
3) Rate of return on owners’ capital employed.

A department of a company Alpha Limited attains sale of Rs. 600000 at 80% of its normal

capacity, its overheads are given below:

Administration Costs:
Office Salaries
General Expenses
Depreciation

Rates & Taxes
Distribution Costs:
Wages

Rent

Other expenses
Selling Costs:
Salaries

Travelling Expenses
Sales office expenses
General expenses

Draw up flexible budget for 80%, 90% and 110% of normal capacity level.

Rs. 90000
2% of Sales
Rs. 7500
Rs. 8750

Rs. 15000

1% of Sales
4% of Sales

8% of Sales
2% of Sales
1% of Sales
1% of Sales

OR
A Company sold two types of product A and B the information of which is as under:
Particular A B
Sales Units 36000 12000
Selling Price Rs. 5 Rs 10
Variable Cost Rs. 4 Rs. 3
Fixed Expenses 30000

In order to improve the profitability, the management wants to shut down the production
of product A and to start the production of product C. The company can sell maximum
7000 units of product C at a selling price of Rs. 12 and variable cost of Rs. 6. Find out
the profit in both the situation and give advice which production mix is advantageous for

the company.

Give the meaning of Government Accounting System and explain the difference between the

commercial accounting and Government accounting.
OR

Discuss the meaning, advantages and dis-advantages of the management control strategy.
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